


EXAM 5 FALL 2016 SAMPLE ANSWERS AND EXAMINER’S REPORT 

EXAMINER’S REPORT 
Candidates were expected to calculate unpaid claims for accident year 2015 using the reported 
Bornhuetter-Ferguson technique adjusting for the change in case reserve adequacy. Since the 
question stated to adjust for the change case reserve adequacy, candidates were expected to 
recognize the need for a Berquist-Sherman adjustment. This would result in a more appropriate 
development pattern than that given by the standard reported development (Chain Ladder) 
technique being performed on a triangle with no adjustments. 
 
Common mistakes included 

• Detrending case outstanding instead of average case outstanding 
• Using CY 2015 WP in the BF calculation instead of deriving CY 2015 EP 
• Using the reported development ultimate in calculation of unpaid claims instead of the 

reported BF ultimate 
• Calculating the BF expected unreported amount (i.e. IBNR) as a final answer, neglecting 

to add the accident year 2015 case outstanding. 
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QUESTION 23 
TOTAL POINT VALUE: 2.75 LEARNING OBJECTIVE: B3, B5, A2 
SAMPLE ANSWERS 
Sample Answer 1 
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Sample Answer 2 
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